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3Q Insight*  
 

 Median sales price slightly decreased to $330,000 from $336,995 in 3Q 2024. 

 A total of 1,961 homes sold in Q3 2025. 

 The number of units on market was 2427 at the end of September 2025. 

 16% of homes sold were above list price this quarter while sales below the asking price was 36%.  

 Average days on market rose to 51 days from 39 days in 3Q 2024. 

 The 30-year fixed mortgage rate was 6.3% in the week ending September 2025. 

In the third quarter of 2025, the housing market recorded 1,961 home sales, representing a slight 0.5% 

decrease from the 1,970 homes sold in Q3 2024. Despite the year-over-year decline, total sales were 2.1% 

higher than the three-year Q3 average of 1,930, though 9.6% below the five-year Q3 average of 2,169. 

Among all transactions, 16% closed above the list price, while 36% sold below list price. New 

construction accounted for 631 sales, comprising approximately 32% of all closings. Although modest 

declines were observed in the $350K–$500K, $500K–$650K, and $650K–$800K price ranges, most other 

price bands experienced growth. The largest percentage decrease (10.8%) occurred in the $350K–$500K 

segment compared to Q3 2024, while the most notable increase (15%) was seen among homes priced 

above $800K.  

Looking at monthly sales trends, September 2025 recorded higher sales than in both 2023 and 2024, as 

well as above the three-year average for the month. In August 2025, sales were lower than the August 

2024 level but remained higher than in August 2023 and above the three-year average. In July 2025, sales 

were below both the July 2024 level and the three-year average but still exceeded the total recorded in July 

2023. 

On the supply side, average inventory levels showed mixed movement compared to the third quarter of 2024, 

with some price ranges seeing increases and others experiencing declines. The most significant increase 

occurred in the under $150K segment, where inventory rose by 58% from the same period in 2024. In 

contrast, the $200K–$250K range recorded the largest decrease in available homes. By September 2025, the 

total number of homes listed for sale stood at 2,427, representing an 8% decline from the 2,633 homes 

available in September 2024. 
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Figure 1 
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3Q 2025 Market Snapshot  
• Total inventory declined to 2,427 homes at the end of Q3 2025, compared to 2,633 homes in 

September 2024. 

• The $350K–$500K price range continued to have the largest average number of listings, aligning 

with the segment that also recorded the most sales. 

• Months of supply for all homes remained unchanged from Q3 2024 level. (Table 1)  

  

Table 1 
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3Q 2025 Key Metrics 
• The total number of homes sold (1961) is more than the 3-year third quarter average value (1930). 

• Most homes sold, 471 (24%), were in the $350-$500,000 price range. (Table 2)  

 

Table 2 
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3Q Metrics Details 
• Monthly sales in 3Q 2025 were below the five-year average for all months. (Figure 3)  

• Median sales prices experienced strong growth from 2016 through 2022, peaking during the 

pandemic-era housing boom. By 2025, price changes had turned negative (–2.1%), marking the second 

decline in the past three years as market conditions continued to stabilize. (Figure 4) 

 

Table 3 

Figure 3 

                                    

                                                 

                               

  

    

    

    

    

    

    
    

    

    

      

 
 
 
 
 
 
  
  
 
 
 
 
  
  

  

                    
                     

             

    

Figure 4 
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3Q Metrics Details, continued 

• Total units sold (1961) were 9.6% below the five-year third quarter average level (2301) and 3.9% 

below the previous quarter’s level (2041). (Figure 5) 

• The median sales price decreased to $330,000, which is slightly below the three-year third-quarter 

average of $333,997, but above the five-year average of $326,171. This marks the first time in the past 

decade that the third-quarter median price has fallen below the three-year average. (Figure 6) 

• The monthly median sales price rose in August but fell in July and September compared to 2024. 

(Figure 7) 

 

 

 

 

  

Figure 5 

Figure 6 

Figure 7 
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3Q Metrics Details, continued 
• The number of homes sold remained relatively stable across most price ranges in Q3 2025. The largest 

percentage increase (15%) occurred in the above $800K segment. (Figure 8 & Figure 9) 

• The average number of available homes declined slightly in most price ranges compared to Q3 2024. 

(Figure 10)  

• The average number of homes listed during Q3 2025 (2,619) was slightly higher than the previous 

quarter’s level (2,614). (Figure 11) 

 

  

Figure 8 

  

    

    

    

    

    

 
  

 
  

  
  
 

 
  

 

 
  

 

 
  

 

 
  

 

 
  

 
   
 

 
 

 
  

 
  

 
  

 
  

 
  

 
  

 
  
  
  

 
  

 
  

 
  

 
  

 
  

 
  

 
 

 
 
  
  
  

  

           

                     
                          

            

Figure 9 
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Figure 11 
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3Q Metrics Details, continued 
• The average days on market rose to 51 days, the highest third-quarter level since 2018, indicating a 

slower pace of sales compared to recent years. (Figure 12)  

• The quarterly number of homes pending sales increased to 531 while the number of homes decreased 

to 2427 at the end of the third quarter. (Figure 13) 

• The lowest months of supply (2.6) was recorded in the $200K–$250K price range, while the highest 

(8.6) occurred in the $800K-and-above segment. (Figure 14) 

• Current sales and inventory trends suggest that total sales may rise approximately to 1,968 in Q4 2025, 

with end-of-quarter inventory projected to increase to 2,598 homes. (Figure 15) 

 

 

 

 

Figure 12 
Figure 14 
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Figure 15 
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Madison County Economic Indicators 
• Madison County’s population grew to an estimated 423,355 as of July 2024 according to Census 

Bureau QuickFacts. Workforce estimates (224,593) prepared by the Alabama Department of 

Workforce in Cooperation with the Bureau of Labor Statistics. (Figure 16)  

• Median Household Income continued to rise reaching an estimated $89,086 in 2024 dollars.  (Figure 

17) 

• The number of household units grew to an estimated 187,082 in 2024 according to Census Bureau 

QuickFacts. A housing unit is a house, an apartment, a mobile home, a group of rooms, or a single 

room that is occupied (or if vacant, is intended for occupancy) as separate living quarters. (Figure 18) 

•  Gross Domestic Product (GDP) by county is the final goods and services produced by the county’s 

economy less the value of goods and services used up in production. The 2020-2023 gross domestic 

product data (thousands of chained (2017) dollars) are real gross domestic product from the Bureau of 

Economic Analysis. Madison County’s GDP rose to $30.9 billion in 2023 (Figure 19) 

 

 

Data Sources: 

• Alabama Department of Labor 

• Huntsville Area Association of Realtors Monthly 

Housing Statistics Reports 

• U.S. Bureau of Economic Analysis 

• U.S. Census Bureau 

• Valley MLS System 
 

 

Analysis & Report Prepared by: 

• Dilcu Barnes, Ph.D. 
 

Questions regarding this report may be directed to: 

Dilcu Barnes, dh0066@uah.edu 
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Figure 18 
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